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August 09, 2005 - Press Release: Interim Report 2005 

Slight year-on-year increase in revenue for first half of 2005  

SIMONA AG generated revenue of 97.6 million in the first half of 2005, a year-on-year increase of 3.1 

per cent. Within this context, domestic revenue rose by 1.5 per cent to 40.3 million, while revenue 

generated abroad edged up by 4.2 per cent to 57.3 million. In contrast, the overall sales volume 

declined by 3.3 per cent in the first six months of the 2005 financial year. Within this area, domestic 

business proved to be relatively robust in the first half, whereas foreign sales volumes receded slightly 

year on year. 

As regards the company s product portfolio, pipes and fittings benefited considerably from 

projectspecific business, while activities within the area of semi-finished products were relatively 

subdued in the first six months. After a sluggish first quarter, orders picked up in the second quarter 

and gained considerable pace. 

To a certain extent, SIMONA AG s first-half performance in terms of sales volumes and revenue 

mirrored the general economic situation within the plastics processing industry during this period. 

However, performance throughout the industry was inconsistent over the course of the first six 

months. A third of the plastics processing companies reported that business had remained stable, 

while around a third of the enterprises operating in this sector were faced with a decline in their 

financial results. In general, companies dependent on export sales were under greater pressure than 

those focusing on domestic markets.  

Earnings recede slightly 

While revenue increased by 2.9 million in the period under review, the surge in expenses associated 

with raw materials and services purchased was even more pronounced at 4.8 million. Thus, gross 

profit fell to 42.3 million expressed as a percentage, it declined from 46.2 per cent in the first half of 

2004 to 42.5 per cent in the period under review. This was mainly attributable to the higher cost of raw 

materials compared with the first quarter. Staff costs rose by 2.9 per cent to 21.6 million in the first six 

months. The headcount increased by 5 to 907. Pre-tax profit declined by 2.9 million year on year to 

6.7 million, prompted by the significant decline in gross profit.   

Outlook remains conservative 

Given the inconsistent economic data associated with the company s core sales markets, chemical 

and mechanical engineering, financial forecasting is limited. Overall, the company is of the opinion that 

its order situation will stabilise in the second half. As a result, annual sales volumes are expected to be 

only slightly lower than in 2004. 
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At present, market forecasts would appear to suggest stable or higher raw material prices. On this 

basis, SIMONA AG anticipates that prices for semi-finished plastics will remain solid or rise slightly in 

the second half. Overall, revenues are expected to increase by around 3 per cent to 196 million within 

the AG, i.e. the parent company. The revenue target for the Group is 220 million. Provided raw 

material prices remain stable, earnings before taxes are likely to be higher than the forecast of 10 

million presented at the General Meeting of Shareholders. 

This report is published in German and as an English translation. In the event of any conflict or inconsistency between the 

English and the German versions, the German original shall prevail. Neither the Company nor the Language Professional can 

accept liability for any direct, indirect, special, consequential or other losses or damages arising out of erroneous translations. 

Owing to the nature of translations, only the German version shall be deemed authoritative. 
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